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REGISTRATION 

You must register for GST if you satisfy both of the following criteria: 

1. You are carrying on an enterprise 

2. Your annual turnover will exceed $75,000 

Your turnover does not have to reach $75,000;  you meet the turnover threshold when it 

appears you will exceed $75,000. 

You must also register for GST if you provide taxi travel as part of your business. 

SHOULD YOU REGISTER? 

If you meet the GST threshold, you must register. If you don't you could be liable for 

1/11th of your income (plus penalties) if you are audited. 

For those under the turnover threshold, whether or not you register is a question for your 

accountant.  

But here are some of the benefits and costs of registering:- 

Benefits 

You will be able to claim back the GST on all your business purchases  

This is often helpful for new businesses when their expenses are high and their 

income is low. It is especially helpful if you want to purchase big ticket items like 

computers or work vehicles. 

Costs 

You will have to charge GST to your customers 

One of the benefits of non-registered businesses is they don't have to charge GST 

to their customers, and so can be a little more competitive in the marketplace (or 

increase their profit margins!).  If you are registered, it won't really make a 

difference if your customers are other businesses, because they could claim the 

GST back anyway. 

You will have to fill out and lodge a BAS 

If you register for GST, you can elect to lodge your BAS annually, or depending 

on turnover, quarterly. The BAS can be a little complicated, and you might need a 

bookkeeper or Tax Agent to help you. Essentially, by registering, you sign up for 



quite a bit of compliance work on your end. So that may be something you'll want 

to weigh up. 

Summary 

Whether or not you're better off registering (when you don't have to) depends on 

your individual circumstances. Compliance is probably the biggest drawback 

from being in the GST system. 

You can back-date your GST registration 

You will then be able to claim back any GST you paid in that period.  But you 

will also be liable to remit 1/11th of any income received in the back-dated 

period. 

You should seek professional advice when dealing with GST timing issues, as 

there may be other things you need to consider when choosing the date from 

which to be registered. 

SELF MANAGED SUPER FUNDS AND GST 

Self managed super funds would ordinarily not register for GST, as they are not allowed 

to run a business. However for holders of commercial rental properties, GST registration 

of the self managed super fund may be required or recommended. You should seek 

professional advice on this matter.  

Some supplies that are associated with a financial supply may entitle you to a reduced 

input tax credit for the SMSF. Ordinarily, you could not just register for GST to claim 

these back. However, if your self managed super fund is already registered, or is 

registered for another reason, you may be able to claim some of this back. You should 

seek professional advice on this matter. 

WHAT CAN I CLAIM BACK? 

If you are registered, you can claim the GST back on any creditable acquisition or a 

creditable importation.  

Creditable Acquisitions and Importations 

A creditable acquisition (or creditable importation) is made if you: 

 acquire something for a creditable purpose; and 

 that something is a taxable supply; and 

 you provide consideration for that something (i.e. you pay for it with 

money or some other way); and 

 you are registered. 

Some common creditable acquisitions include: 

 Computers; 

 Trading stock; 

 Travel expenses; 



 Motor vehicles and their running costs; 

 and  

 anything else you may need to run your business. 

What is a Creditable Purpose? 

A creditable purpose just means that you acquired something for the purpose of 

your enterprise. It is something that is going to be used to contribute to whatever 

it is you are producing.  

WHEN CAN I CLAIM GST? 

You can claim the GST back when you lodge your Business Activity Statement (BAS). 

The exact period for which you claim it will depend on whether you account for GST on 

a cash or accruals basis. 

If your turnover is less than $2,000,000 and you are a small business entity, you may 

elect to lodge your BAS either monthly, quarterly, or annually. 

If your turnover is more than $2,000,000 you must lodge monthly. 

If you lodge your GST annually, you'll have to wait up to a year to claim your GST back. 

WHAT RECORDS DO YOU NEED TO KEEP? 

To claim the GST back on a creditable acquisition you must have a valid tax invoice from 

the supplier. 

There is an exception for individual items costing less than $75. 

Generally, the tax invoice should contain the following 

 supplier's name and ABN; 

 description of the goods or service purchased; and 

 the price including the GST paid. 

You must keep these invoices for 5 years from the time you lodge your BAS, and may 

need them for 5 years from the time you lodge your income tax return. 

WHAT DO YOU CHARGE GST ON? 

You are liable to charge GST if you are registered and you make a taxable supply. 

You make a taxable supply when: 

 you are registered or required to be registered; 

 you make a supply for consideration; 

 the supply is connected with Australia; 

 the supply is not GST-free or input-taxed 

The definition of supply catches just about everything, so unless you're making a GST 

free supply or an input-taxed supply, and you are registered, then you most likely have to 

charge GST. 

GST FREE SUPPLIES 



There are a number of supplies that are GST free. 

If you make a GST free supply, you cannot charge GST but you can claim back all your 

GST paid in making that supply. 

GST supplies include: 

Health and Medical Care 

 Services by medical practitioners and pathologists; 

 Services by allied health practitioners such as physiotherapists, naturopaths, 

nurses and optometrists; 

 Hospital treatment; 

 Disability services; 

 Medical aids and appliances; 

 Pharmaceuticals; 

 Health insurance. 

Educational Supplies and Childcare 

 School and university fees 

 Certain coarse materials 

 Student accommodation 

 Professional and trade courses 

 Approved childcare 

Fresh Food and Beverages 

 food and ingredients for food for human consumption 

 beverages for human consumption and ingredients for such beverages 

 goods to be mixed with or added to food for human consumption (including 

condiments, spicings, seasonings, sweetening agents or flavourings) 

 fats and oils marketed for culinary purposes 

 any combination of any of the above 

Items specifically excluded from the definition of food are: 

 live animals, except crustations and molluscs 

 unprocessed cows milk 

 unprocessed or untreated grain, cereal or sugar cane which is unchanged in form, 

nature or condition 

 cultivated plants that can be consumed as food for humans without processing or 

treatment 

In effect, the exclusions mean that foods will not generally be excluded from the GST 

until they have been processed or treated in some way.  So sales of products by primary 

producers to processors or wholesalers will be subject to GST.  

Other GST-Free Supplies 

 Sale of a "going concern" (see below) 



 a grant of crown land 

 certain sales of farm land 

 water, sewerage and drainage; 

 cars for disabled people 

To work out the amount of GST you would charge, add 10% of the sale price.  

INPUT-TAXED SUPPLIES 

There are a small number of supplies that are Input-taxed 

If you make an input-taxed supply, you cannot charge GST but you cannot claim back 

any of your GST paid. 

Input-taxed supplies include: 

 Financial supplies 

 Residential premises for rent 

 Sales of residential premises (but not new homes) 

 food at school tuckshops (optional); 

 fundraising activities of charities (optional) 

 certain transactions involving precious metals 

When a supply is both a GST-free supply and an input-taxed supply, it is treated as the 

former. 

SALES OF BUSINESSES 

The sale of a business can sometimes be a vexed question for vendors pertaining to the 

application of GST.  All sales will be subject to GST unless they are the sale of going 

concern.  What is a going concern depends on certain facts relating to the business and 

the transaction and on choices of the parties to the transaction.  It is therefore essential to 

obtain proper professional advice before entering into a sale transaction.  The Contract 

should always reflect the position of the parties pertaining to GST issues. 

GST & THE MARGIN SCHEME 

The margin scheme is an alternative method of calculating the GST payable on sales of 

real property. It allows sellers of real property to pay GST equal to one-eleventh of the 

'margin' rather than one-eleventh of the total sale price. 

Depending on when, and from whom, one buys the property, the margin is generally the 

difference between the sale price and: 

- The amount the seller paid for the property, or  

- A valuation of property at a given date  

Who can use the Margin Scheme? 

Entities may be able to use the margin scheme when making taxable supplies of real 

property where they are: 

-Selling a freehold interest in land  



-Selling a stratum unit, or  

-Supplying a long-term lease  

However, suppliers will not be able to use the margin scheme if they are selling real 

property that they: 

-Acquired through a taxable sale on which the margin scheme was not used; 

-Inherited from a person who would not have been able to use the margin scheme; 

-Acquired from a member of the same GST group who would not have been able 

to use the margin scheme; or  

-As a participant in a GST joint venture, acquired from the joint venture operator 

who would not have been able to use the margin scheme.  

Purchasers that acquire property under the margin scheme are not entitled to claim input 

tax credits for the GST they pay in the purchase price. 

As a generalisation, the scheme applies mainly for the benefit of developers.  Purchasers 

from a developer obtain no GST deductibles under the margin scheme. 

Written agreements to use the Margin Scheme 

For sales of real property made under contracts entered into on or after 29 June 2005, 

suppliers and purchasers of real property must agree in writing to use the margin scheme 

by the time the property is supplied (usually at settlement). 

For real property sold under rights or options granted before 29 June 2005, suppliers are 

not required to make an agreement in writing with the purchaser to use the margin 

scheme. Suppliers must make a choice to use the margin scheme before supplying the 

property and have records to show the date of that election. 

Property Valuations 

Suppliers of real property under the margin scheme may be required to have their 

properties valued using an approved valuation method to work out the margin on the 

supply. 

DOUBLE TAXATION 

The populace was advised by the Federal Government at the time GST was introduced 

that there would be no double taxation.  Contrary to this, it should be noted that the NSW 

State Government charges stamp duty on the amount of GST included in any dutiable 

transaction. 

 

 

Ross Fiddes 

 

 

© 2010 Ross Fiddes & Whitelaw McDonald 


